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MEMORANDUM TO: Assistant Director, Research and Reporis 13 May 1953
FROM s Chief, D/A
SUBJECT : Proposed external research project to be carried out by

the Bureau of Labor Statistics.

1. 1In order for the Office of Research and Reports to fulfill the
objsctives of Project 0.6 {Structural Analysis of the Soviet Economy)
extensive data on the cost {input) structure of United States industries

is required,

2. The procedure contemplated for completing Project 0.6 is to
obtain: the cost structures (in terms of input coefficients) of United
gtates industries and to reconcile these with ORi's data on outputs
of Sovist industries , consumption by Joviet final consumers (i.e.,
households, government, military and investment), and estisated Soviet
input coefflclents for selested products (e.g., electric power, metals,
manpower, and petroleum) consumed by various industries in 1951,

3, The assistance of the Bureau of L-bor Statistics is required to
cbtain the United States cest and input data in a form ussable to ORR.
The Division of Interindustry Studies, Bureau of Labor 3tatistics, US
Department of Labor has spent the last three years compiling, reconciling,
snd analyzing the cost structure of the 450 industries of the US for 1947.
Tha data are recorded on IBM punch cards. ¥Most of the data were derived
from Census reports and because of this the cost structure of theae
industries is in terms of purchases from establishments which are classified
in a given Census category. Howsver, the establishment may, and usually
does’, make products falling within more ihan one Census category. Hence
the cost structure is distorted by including inputs which are necessary
in the production of products properly falling in a different Census

category.

. Sinece the Office of Research and Reports works: primarily on a
product basis, it 1s necessary to convert the BLS compilations from an
sstablishment~industry basis to a product-industry basis. In addition
the data must be rearranged into ORR's jndustrial classification systen
for 0.6, The Division of Interindustry Studies has the data, equipment,
and experienced persormel to carry out the machine tabulations that ORR
peeds. The division can also provide the supervision of professional
snalysts in performing analytical work in connection with the conversion
and reclassification of thadat¥y g = gENENES T
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5. The end results oizséﬁgzmmed project will}
of the cost structure in dollars.ef Taited -Btatee ! giatries on a product
basis and in the project 0.6 dndystrial clas if &t pystem; (2)
tabulations of the same co ! wtﬁ éoefficientsy (3) a deck of
I8M cards containing the basi% data of 1 and (2) "ap6¥E; (4) tabulations
of selected physlcal input information cgrresponding to the value data

“Be: (1) tabulations

in (1) above. Ay 4 1953
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of Labor Statistics, and will be monitored by m
25X1A5A1 inalysis Divislon, The Bisim of Interindustry Studies provide
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6. ‘The oroject will be under the general superivsion of r, 25X1A9A
Sidney Jaffse of the Division of Interindustry Studies of the Pureau

of

the
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machine tabulatign

sory and consultative services,

under I'r, Jallieats sUpervisiol w
25X1A5A1 S8%ary for converting the BELS date to
; under the supervision of Fr.
25X1A5A1 will perform specia TED ations of inputs into consuming
industries in physicsl unlts for selected productis. 25X1A5A1
7. The entire project is unclassified,
8. The Puresu of labor Statistics can start the project as soon as
the se:zt.rmt is completed, Although the Bureau of Labor Statistics
ostimates the project can be completed &y five monids, a six months 25X1A
sontrset is recommended,
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